28

! _ _: ; MD/E D-I/C?.(?‘éi/;:z@fzﬂ

e P311R003.
CIRCULAR No.958

Sub: Farnishing of additional information in the 2 ppraisal report.
~o0w:-

The SIDB! in its inspection rebﬂrt has mada cartain cbservations and
desired that the additional information shall be furnished in the appraisal
memorandum while sancioning the loans. In this regard, the fallowing
guidelines are issued for adoption:

1. The branch / appraisal officer should ascertsin in writing from the
promoters, the source from which the promoter's contribution would be
Mmobilized. A para shall be iriduded in the appraisal memorandum as
undar: :

romoter's Confribuion- The promoies conlribistion in the means of
finance is Rs. it the form of share / pariners / own capital.
The said amount is proposed fo be brought in as under:

Name of the promoter / Shaie/ Source
Gifecor / partner Coniribution

=

2. in casq internal accruals form past of tha means of finance, the availability
of such accruals in the business of the concern should be worked out and
Specifically commendad upon inthe appraisal memerandum.

3. In respect of greenfickd projects, an inter-firm comparative statement shall
be annexed to the appraisal memorandum with reference to the capacily,
overall project cost, profit margins efc, if similarly placed projects are
available.
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4 In case of repeat loans, previous ratings should be compared with the
current rating and commended in the appraisal memorandum. In case
thars are no external ratings, the internal ratings shall be compared.

5 To ensure incorporating the clauses in the appraisal memorandum and
COS periaining to (a) promoters to meset the over wun in the cost of the
project | shorifall in the means of finance; (b) for non-disposal of the
shareholdings / retention of the capital in the concermn; (c) non-withdrawal
of interest bearing / interest-free unsecured loans and acceptance for the
COS shall be obtained invanably in all cases.

6. To ensure the rolease of disbursament either in the namea of the
contractors / supplier incorporating the name of the Bank and account
number of the contractor ! supplier or into a non-ien account fo be
opensd by the borrower with any scheduled bank. However, the branches
are advised io maximise “the disbursement through electronic funds
fransfer sither thiough RTGS or through NEFT.
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To ensure pre-disbursement and posi-disbursement visitls. Such visils
should be mandatery particularly where the project envisages civil works.
Further. follow-up visits should be carried out at regular intervals as per
the guidslines issued in the Loan Disbursement Mannual.

The contents of this Ciscular shall be brought to the notice of all the

concarned in your Office / Department. =
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GING DIRECTOR

To:
All BMs / AGMs [ DGAMs of BOs
AiliA Csils
_Alt Principal Officers / Section Heads in HO
All General Managers
Library
Executive Directors - for information



